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Stabilizer Sector:
Services Growth Is Least Volatile
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Services GDP Share: From 34% to 55
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Leapfrogging, or Missed
Industrialization?

AHuman resource pool abundan¥
In quantity, but quality was
compromised by shortcomings
In health & education

AFastergrowing services
Industries cannot help alleviate
(unskilled) unemployment

AFastest growing services are
also main wealth sources of to
billionaires



Two Faces of Philippine
Services Sector

ALow productivity, mostly
iInformal sector services
requiring lower skills:
vending/informal
trade, pedicabljeepney
drlvers small repair
services, etc. (fallback of the

jobless)

AHigh productivity, higher
skilled services (banking &
Insurance, real estate and

property
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Services (& Overall) Growth Dominated
by Finance & Real Estate

Average

2004-2016

SERVICES SECTOR
Trans, Comm & Stor
Trade

Finance

Real Estate

Private Services
Government Servcs




Main Sources of Top Filipino
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Overall iInvestment was
OOACI Al O38

300 - . Gross Fixed Capital Formation
' 26.2 Average Annual Growth Rate (%), 20009
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8 AT A xA AAEEAAlS-;
trend of translating growth & A
Into reduced poverty

A In Asia, economigrowth hastranslatedto
faster poverty reductionthan elsewhere In
the world (ADB)

A For every 1% rise in GDP, poverty went down
by 2% (vs. world average of 1.5%)

A But in PH, growth was accompanied by
Increasedpoverty and joblessness in the last
decade 24.9% in 2003 to 26.5%2009) (nscs)
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A Presya Inflation rate down to
record lows (JanAug 2016; 1.5%)

o A Trabaha Unemployment rate

has finally broken below 6%
(Average for last 4 quartersz 5.8%

= LA Kita: Q22016 GDP growth of
7.0% Fastest in East Asia)
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Inflation Trends
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rabaho

Unemployment Rate
Reaches Record Low

- Latest (July 2016)
Employment (NSO-LFS) Sy 5.4%
Peric -

Quarterly Survey (Jan '16) /é* Jan
Unemployment Rate (%) 5.8 6.6 7.5
Jobs Generated ('000) 752 1,037 283

Agriculture -934 101 159

Industry 508 168 105

Services 1,179 766 18
Underemployment Rate (%) 19.7 17.9 19.5

*Excludes data from Leyte




Kita
Services,Industry Growth Offset
Shrinking Agriculture

Indicator

2015

2016

m mm H

GNI Growth (%) 5 8 7.1
Net Factor Inc fr Abr 2.5 53 9.9 6.2 8.0
GDP Growth (%) 59 59 | 68 |70 6.9
Agri, Fish & Forestry -0.1 0.1 -4.4 2.1 | -3.3
Industry 6.1 6.0 9.0 6.9 7.9
Services 6.7 6.8 7.6 8.4 8.0




Services Sector
Growth Drivers:
Real Estate, Private Services




