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Where 
Had We 

Been?



Stabilizer Sector:
Services Growth is Least Volatile



Services GDP Share: From 34% to 55%

1950-1970: Moderate 

Industrialization

1990s: òLeapfroggingó?



Leapfrogging, or Missed 
Industrialization?
ÅHuman resource pool abundant 

in quantity, but quality was 
compromised by shortcomings 
in health & education

ÅFaster-growing services 
industries cannot help alleviate 
(unskilled) unemployment 

ÅFastest growing services are 
also main wealth sources of top 
billionaires



Two Faces of Philippine 
Services Sector
ÅLow productivity , mostly 

informal sector services 
requiring lower skills: 
vending/informal 
trade, pedicab/jeepney
drivers, small repair 
services, etc.  (fallback of the 
jobless)

ÅHigh productivity, higher 
skilled services (banking & 
insurance, real estate and 
property 
development, business 



Services (& Overall) Growth Dominated 
by Finance & Real Estate



Main Sources of Top Filipino 
"ÉÌÌÉÏÎÁÉÒÅÓȭ 7ÅÁÌÔÈȡ

ÁBanks, Insurance, Re
al Estate 
Devt, Retail, Air & 
Water Transport + 
Ports, Power & 
Water 
Utilities, Telcos, Mas
s Media

Á(Very little from 
Manufacturing & 
Agriculture/Agribusi
ness) 



Overall investment was 
ÓÔÁÇÎÁÎÔȣ

Gross Fixed Capital Formation 
Average Annual Growth Rate (%), 2004-2009 



ȣÁÎÄ ×Å ÄÅÆÉÅÄ ÔÈÅ ÒÅÇÉÏÎÁÌ 
trend of translating growth 
into reduced poverty

ÁIn Asia, economic growth has translated to 
faster poverty reduction than elsewhere in 
the world (ADB)

ÁFor every 1% rise in GDP, poverty went down 
by 2% (vs. world average of 1.5%)

ÁBut in PH, growth was accompanied by 
increasedpoverty and joblessness in the last 
decade (24.9% in 2003 to 26.5% in 2009) (NSCB)



Where Are 
We Now?



(Ï×ȭÓ ÔÈÅ %ÃÏÎÏÍÙ $ÏÉÎÇȩ 
4ÈÅ ȬPiTiK4ÅÓÔȭ

ÁPresyo: Inflation rate down to 
record lows (Jan-Aug 2016 ɀ1.5%)

ÁTrabaho: Unemployment rate 
has finally broken below 6% 
(Average for last 4 quarters ɀ5.8%) 

ÁKita: Q2-2016 GDP growth of 
7.0% (Fastest in East Asia)
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Trabaho

Unemployment Rate 
Reaches Record Lows

Latest (July 2016): 
5.4%



Kita

Services, Industry Growth Offset 
Shrinking Agriculture



Services Sector
Growth Drivers:

Real Estate, Private Services


